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Rental rates surge in Victor Valley

Average rent rose by at least 4.5 percent in the West

Catherine Wilkinson January 18, 2007

Fernando Perez has been managing the Villa Mojave Apartments for seniors for more than 21 years. Recently, he was informed by the owners rents were being raised.

“It was only a slight increase,” Perez said. “But I hate to do it. It is so expensive up here and people are having a hard time.”

Perez said rates at Villa Mojave went up by about $35. Despite the increase, he said he’s been absorbing more tenants from other complexes around the Victor Valley whose rents increased as much as $200.

“I just had two ladies move in here who could no longer afford where they were living,” he said. “There is not enough affordable housing in the area. The average cost of a onebedroom up here is $850.”

According to RealFacts a market research firm, average rents during 2006 rose by at least 4.5 percent in 12 major Western markets. The biggest shifts are said to be occurring in California.

The report covered thousands of apartment complexes in 20 metropolitan markets across nine Western states. It attributed the spike in apartment rents with a deepening slump in home sales as eroding property values discouraged people from buying real estate.

Perez said it’s a trend he’s observed as people moving up to the High Desert from down below found home prices to be too high.

“There are not enough jobs up here either,” he said. “And the jobs that are here don’t pay enough to cover the rent.”

Hesperia Regency Apartments manager Debbie Collins said prospective tenants were coming to her after their rents went up.

“It started booming,” Collins said. “They were coming here because we were less expensive than the average apartments.”

The report also revealed some renters were getting fed up with the rising costs and vacancies rose in all 20 surveyed markets between September and December. A sign that market is starting to cool off, Real-Facts said.

It added the about-face is beginning to affect some markets such as Riverside and San Bernardino counties, where the average occupancy rate in apartments dropped from 95.1 percent in September to 91.4 percent in December. While 2006 rents in the two-county market still rose by 4.9 percent to $1,141, the change represented a slowdown from 2005’s 7.4 percent increase.

In November, Collins said capacity at Hesperia Regency dropped from 95 percent full to 91 percent.

“I’m not sure why it did, but it always seems to happen in November,” she said.

But Collins’ tenants were not immune to a rent hike, but told her the rates were still less expensive than other complexes.

“Some went up $25. Some went up $50,” she said. “A lot of our tenants come here because they can take the time to clean up their credit and save some money.”

The Associated Press contributed to this report. Catherine Wilkinson may be reached at 951-6232 or cwilkinson@ vvdailypress.com.
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